Yeditepe University 

Master of Business Administration 

1999-2000 Spring Term Course Outline

	Faculty: Master of Business Administration 

  


	Course : International Finance and Capital Markets 


	Lecturer: Assoc. Prof. Burak Saltoğlu


	Objective : The working mechanism of international financial markets and the use of some recent financial instruments are aimed to be given throughout the course. Exchange rate determination models and parity conditions will be thought in the first part of the course. In the second part (after midterm exam) certain financial topics such as the use of derivative securities and risk management in international finance will be discussed. Main innovation of this course is to have a balanced focus on both finance and economics.


	Textbook: Levich, M, (1998), International Financial Markets, Mc Graw Hill.



	Evaluation           Midterm             ( %30)

                             Final                  (%70)



	Weekly Course Outline 

1. Week    Introduction to international finance  (Chapter 1)

2. Week    Historical Developments: Post  Bretton Woods Era, Flexible Exchange      rates, European Monetary Union. (Chapter 3)

3. Week    Parity Conditions I: Purchasing Price Parity (Chapter 4) 

4. Week    Parity Conditions II: Interest Rate Parity Conditions (Covered and Uncovered Interest Rate Parity and Fisher Equations)  (Chapter 5)

5. Week    Foreign Exchange Rate Determination: 3 Basic Models: Monetary Model,          Sticky Price Overshooting Model, Portfolio Balance Approach  (Chapter 6)

6. Week    Foreign Exchange Market Efficiency (Chapter 7)

7. Week    Exchange rate forecasting (Chapter 8)

8. Week    1. Midterm 

9. Week    Eurocurrency and Eurobond Markets (Chapter 9-10)

10. Week    Introduction to Derivative Markets in an International Setting : 

11. Week    Interest rate and currency futures (Chapter 11)

12. Week    Interest rate and Currency Options (chapter 12)

13. Week    Risk Management in international finance (Chapter 15)

14. Week     Challenges of International Capital Markets: Regulation and Intervention policies of Central Banks (Chapter 16)




